


 

 

In order to receive funds, cities and counties must meet a “maintenance of effort” (MOE) 

requirement to ensure that these new roads funds do not supplant existing levels of 

general revenue spending on streets and roads. Cities and counties are required to spend 

at least the annual average of its general fund expenditures during the 2009-10, 2010-11, 

and 2011-12 fiscal years for street, road, and highway purposes from the city’s or 

county’s general fund. Monitoring and enforcement of the maintenance of effort 

requirement is carried out by the State Controller. 

 

In an effort to promote accountability and transparency in accordance with SB 1, the 

proposed project lists submitted by the cities and counties for funding eligibility are 

published online. Additionally, cities and counties must provide an Annual Project 

Expenditure Report to the Commission for each year in which program funding was 

received and expended.  

 

During the first year in which the Local Streets and Roads Funding Program received 

new SB 1 revenue, 537 cities and counties received eligibility to receive their share of 

roughly $386 million to be distributed by formula and disbursed by the Controller on a 

monthly basis. Roughly 4,096 local streets and roads projects were proposed that ranged 

from road maintenance and repair, to pre-construction efforts, and additional public 

works operational needs. 

 

Request and Proposed Scope of Audit 

 

The proposed audit would help legislators gain a deeper understanding of the 

effectiveness of the LSRP and how the state could better apportion funds to support the 

state’s local transportation system and infrastructure. This also provides the rationale for 

investment of public funds, potentially saving taxpayers from paying significantly more 

to fix local streets and roads into the future. It is also important for legislators to 

understand if MOE requirements are being practiced by local jurisdictions, and 

appropriately enforced by the State Controller.  

 

I propose that the State Auditor evaluate the LSRP apportioned to 6 cities across the state, 

2 large cities with a population of over 100,000, two medium cities with a population of 

under 100,000 and over 50,000, and two small cities with a population of under 50,000. 

Additionally, I also propose that the State Auditor evaluate state agencies responsible for 

regulatory oversight of LSRP. Specifically, the audit should include, but not be limited 

to, the following inquiries and analyses:  

 

1. Local agencies 

a. What is the impact of the additional funding available from the Road 

Repair and Accountability Act of 2017 (SB 1) on the condition of local 

streets and roads, bridges, and essential components? 

b. How do local agencies prioritize projects for LSRP funds, and prioritize 

these funds through an equity lens?  








