
February 22, 2023 

The Honorable David Alvarez, Chair 

California Joint Legislative Audit Committee 

1020 N St, Room 107 

Sacramento, CA 95814 

RE: Legislative Audit Request: Evaluation of equity, fairness, and conflicts of local 

cannabis licensing 

Dear Assemblymember Alvarez: 

I respectfully request the Joint Legislative Audit Committee approve an audit to evaluate 

conflicts of interest and opportunities for corruption in municipal cannabis licensing. The 

purpose of the audit is to ensure that the local official’s fiduciary obligations to their 

constituents are being fulfilled honorably and public funds are managed efficiently 

without any personal benefit or enrichment to elected officials, appointees, staff, or 

associates. 

Allegations of corruption during the awarding of municipal cannabis operating licenses 

are far from new, especially in California, where tales of backdoor wheeling-and-dealing 

between companies and public officials have been circulating for years as legislators 

work to stand up a regulatory framework for honest brokers. 

A number of recent articles have highlighted plea deals from local elected officials in 

jurisdictions throughout the state.  These individuals accepted plea agreements that admit 

their participation in pay-to-play schemes involving cannabis businesses.  In Baldwin 

Park City, a City Councilmember admitted to soliciting bribes in the form of a campaign 

donation from a cannabis business in exchange for support of the business receiving the 

city’s sole cannabis distribution license.  In San Bernardino, a county planning 

commissioner admitted to acting as an intermediary to funnel bribes from cannabis 

businesses as well. Finally, the San Bernardino plea agreement also alleges a Huntington 

Park City manager, doubling as a consultant for cannabis businesses, participated in a 

pay-to-play scheme. 

Currently, an individual or business that wishes to obtain a cannabis license in California 

must gain a state license and local authorization. State and local authorization processes 

ensure that facilities are properly sited, proper licenses are obtained prior to operation of 

the business, and that the business operates within the appropriate environmental 

guidelines. 
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